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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL19 1420 31 1422 1398 1389 JUL19 104,65 2,65 105,00 103,00 102,00

SEP19 1463 41 1463 1430 1422 SEP19 107,10 4,10 107,45 103,55 103,00

NOV19 1486 37 1488 1456 1449 DEC19 110,75 4,25 111,00 106,95 106,50

JAN20 1511 38 1513 1480 1473 MAR20 114,25 4,15 114,60 110,65 110,10

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1450 & 1385-1370
Resistances: 1500, 1565 & 1695

New York ICE:

Supports: 104,50, 101,25, 99,00 & 97,00-94,00
Resistances: 107,50 & 115,50-118,50
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last high low

1,1384 1,14122 1,13767

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

We continue with volatility in the EURUSD, after the meeting of the American FED that confirmed that they will carry out rate falls in this 2019, the USD has

depreciated to current levels of 1.1385. The main focus for this week will be the publication in the United States of demand for durable goods on Wednesday and
GDP on Thursday, and the meeting of the G20 in Japan that begins on Friday, and which is expected to meet the American president Donald Trump with his

Chinese counterpart Xi Jinping.

After the low prices observed during May, arabica coffee prices in Brazil rose sharply in the last week of the month, surpassing R$ 400.00 per bag. The upward

trend was linked to the sharp valuation of arabica futures at New York Stock Exchange. Robusta/Conilon coffee prices rose too, pushed up by the London Stock
Exchange. Along the first fortnight of June, however, the strong fluctuation of arabica and robusta prices drove agents away from the market, reducing liquidity

in Brazil. This scenario interrupted the fast trading pace observed in late May, when quotes were rising sharply.

Robusta coffee harvesting advanced in Brazil in the first fortnight of June. In Rondônia, harvesting stepped up, reaching from 70 to 80% of all the volume

expected. In Espírito Santo, activities reached 40 to 50%.

Concerning arabica, activities were favored by the late dry weather. In northwestern Paraná, harvesting reached from 30 to 40% of the area, while in Garça (Sao
Paulo), the volume harvested achieved 25 to 35%.

June shipping forecast is similar to previous month at these same dates. June shipments can repeat 3.5 million bags performed in May and then achieve the
2018/19 crop year figures close to 41 million bags shipped.

CONAB reported that on March 31st private inventories in Brazil were at 12.8 million bags - in theory insufficient to supply three months of exports (10 million

bags) and consumption (5 million bags). Anyway, it is true that new crop coffees have been available since the end of April, but not for the best quality profile.

Apart from Parana and north of Espirito Santo, all other coffee areas had rains so far in June much below the average for this month. There are no rains

forecasted until the end of June for most of coffee areas. Some instability at the coastal Southeast areas is expected for next days but there are few chances
to reach coffee areas. As summary, weather has been dry during June and shall remain dry for the moment in most of the coffee areas.

Real ranged against the US$ between BR$3,8400 and BR$3,9100 last week and closed the week at BR$3,8510. This week we have acheived again R$3.8260

levels.

Trading activities remain quiet.

Vietnam exported 75,013 tons of coffee in the first half of June, or 8.8% lower year on year, as per preliminary data from the Customs. The country officially

shipped 155,861 tons during June last crop.

Japan’s Marubeni Corporation announced it will build a $115-million instant coffee production plant in Ba Ria-Vung Tau, 100km away from Sai Gon, with

commercial operation and supply to start in 2022. The plant’s initial production capacity should be of 16,000 tons a year and shall mainly target the Chinese and
Southeast Asian markets where demand for instant coffee is growing.

Weather conditions remained healthy for coffee tree development.

In Colombia, the flow of coffee is going well. The Mitaca is already ending, with 40% of the country's coffee picked, especially from the regions of Huila, Tolima

and Cauca. No quality issues nor shipment delays for the moment. The dollar moves close to 3,300 Pesos which helps exporters. Weather for the coming months
will be dryer than other years, this benefits crop with better flowerings and sun exposure increasing productivity.

Representatives of coffee production in Brazil and Colombia met on June 14th at the Ministry of Agriculture, Livestock and Supply (Brazil), in Brasilia, to seal an
alliance to find solutions to the persistent coffee price crisis. After 10 months of the last meeting between the leaders last August, coffee prices continue below

production costs, aggravating the impoverishment of the coffee regions around the planet and making the future supply of coffee to consumers uncertain. As per
Representative´s, the response of the rest of the value chain, despite multiple attempts at dialogue by the countries and the World Coffee Producer Forum

(WCPF), has been unsatisfactory.

In the meeting, the leaderships of Colombia and Brazil consolidated an alliance for the development of actions on several fronts, such as bringing producers
closer to final consumers and increasing value at origin, so that the wealth generated throughout the chain is better distributed, guaranteeing the economic
sustainability of producers and the achievement of the Sustainable Development Goals. They will also insist on the importance of market transparency and that

the coffee futures contract reflect the realities of the market without the interference of external factors that affect prices and increase uncertainty.

In Honduras a couple of weeks ago there were serious riots on the streets after the publication of government “non-social” measures; and according to the
local press there were up to 63 burned containers in the transit from the Coffee Curing Mills to Puerto Cortés, which has created delays in shipments since many
suppliers decided to leave their coffees in the cellar waiting for the situation to calm down.

It is still very early to be re-confirmed, but there is something clear, the 2019/20 harvest in Central America will be reduced; said reduction will be uneven

according to the different countries of the area.

Uganda - rains stopped upcountry and coffee started to get picked and moved to the Curing Mills in Kampala. Flow still to come but seems in the next weeks 

more and more coffee will be available in case London Terminal market continue helping with the last Rally.

According to Chinese media, coffee startup Luckin is planning a new concept based on self-service coffee machines, which may become a key option in the

company’s expansion strategy. Branded as Luckin Coffee Express, the vending service is designed for public spaces like schools and office buildings. Users will be
able to locate the nearest coffee machine and place an order through the Luckin app. Drinks are ready 30 seconds after scanning the pick-up code.

The Green Coffee Association of the U.S.A. have announced that the countries port warehouse stocks increased by 264,518 bags or 4.17% during the
month of May, to a total of 6,609,868 bags at the end of the month.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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The USDA’s World Markets and Trade biannual report was released on Friday, after market closing. The report, that contains USDA’s official data for

global trade, production, consumption and stocks, sees world coffee production in 2019/20 at 169.1 million bags, 5.4 million bags (-3.2%) down on year. Lower
output is mainly due to Brazil’s Arabica trees entering the off year of the biennial production cycle.
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